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To the Board of Direclars
Gifls Lo Give, Inc.

We have reviewed the accompanying stakements of financial positivn of Gif's lo Give, [ne. (a non-profit
romeratien), a5 of March 31, 2012 and 2011 and the relstsd statements of activities, functivpal expenses
and cash ows, for the years then spded. A review jrcludes primectty 2pplying snalyhical precedures to
management's financial date and making inguires of Orpanization management, A review (s substantially
less 1 scope than an audit, the eljective of which is the expressinn of an opinion regarding the financial
statements az a whele, Accordingly, we do not express such an opinion.

Managetnent ‘s respopsible for the preparation and fair presemiation of the financial statements in
pocordance with sceounting principles generally sccepted i the United Statex of America and for
designing, implementing, snd maintaining intanul centrel relevant Lo the proparation and fair presentation
of the Mnenciel statements.

Our responsibility is ta conduct the review in accordance with Statements on Standards for Accounting, and
Review Services issued by the Amcrican [nstitule of Certified Public Accountants. Those siandards require
18 ro perform procedures to obiain limited assurance that there ae 1o malerial modifications Urat should be
made to the financial stafements. We believe that the resulls of our procedures provide a reasonable basis
foor our repart.

Based on our roview, we are not awme of any maerial modifications shat shoutd be med: o the
accompanying financial statements t order for hem to be in comformity with accounting principles
generally accepted in the United States of America, :

al ;(;7,%,

Fall River, Massaclhugetts
July 18, 2012



Gifts to Give, Ine.

Statements of Financial Position
March 31, 2012 aond 2011

Assarx

{“ash
Praperty and equiptnent, net
iher assets

Total assels

Lfabilities and Net Axsets

Liabilities

Toial liabilitics

et assets, unresiricted

Total liabilities and net a5a¢ts

2012 2011
4,768 3,662
31,647 18,203
: 175
36,415 42,040
36,415 42,040
36,415 42,040

See independant arcounim’ review reparf ard notes (0 fimancial stelemans
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Gifts to Give, Inc.

Statements of Activities

For the Years Ended March 31, 2012 and 2011

Program and other revenue
Contributions - cash
Contributions - in-kind
Contributions - supplies
[nterest income

Fxpenses
Program
Management and gencral
IFundraising

{Change in net assets

Mot assets at beginning of year

Wel assuls at end of year

See Indapendent accountants' reviaw repord and nofes to finarciol statements

2002 2011
§ 221,210 § 228,035
125,741 110,318

65,000 168,133

5 ]

411,957 506,486

549,006 423 415

52,635 54214

5,941 8,663

_ 417,582 486,292
(5,625) 20,194

42,040 21,846

% 36415 § 42,040
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Qocupancy
Donated supplies
Professional fecs
Supplies

Waacs

Office expenses
AUlD cxprOses
Menls

Insurance
Depreciation
Payroll taxes
Real estate taxes
Furdzaising
Contract seryiccs
Marketing
Miscellanaqus
Repairs

Trave!

Gifts to Give, Inc.

Statement of Fuactional Kxpenses

For the Year Ended March 31, 2012
Manapemenl
Program and Geoeral Fundraising Total
b 91,5711 ! 15,231 L3 - B 10),204
8,960 - - 68,960
58,357 10,298 - 68,655
a6 479 - - 66,479
23,072 4,071 - 27,143
10,638 718 - 18,376
13,853 - - 13,833
10,010 1,707 - 1,777
- 8,705 - 8,705
5.573 9R3 - 6,556
2445 432 - 2,877
3589 £33 - 4,222
- - 1o 3,346
3,143 555 - 3698
- - 2,395 2,545
353 a19 - 982
323 93 - ala
- 53] - 530
) 359,006 k] 52,035 i 5,941 E 437,542
Coplinuad._____
4

See Eadapendent accrnlunts’ review report and notes tn financial sialements
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Nanated supplicy
Oecupancy
Supplies
Professional Fees
{HFice expenscs
AUto £Xpenses
Weals

Repairs
dlarketing
Insurance

Travel
Depreciation
Contract services
Wages
Miscellansous
Conferenees
Payroll taxes

Sratement of Functional Expensex
For the ¥ear Ended Racch 31, 2011

Gifts to Give, [ne.

Management

Program and Gerneral Fuml mising Todal
171,285 ¥ - 171,283
88,637 17,407 116 044
52.320 - 52,320
10,024 5,298 35,318
15,250 11,601 27,851
21,232 - 21,232
13,931 2,458 16,380
a.058 1,599 10,657
- - 8,663
- 6,280 6,280
- 5,830 5,830
4,269 T33 5,022
3,313 620 4,133
2301 4406 2,707
364 1,494 1,854
- 430 430
235 43 287
423, 4]5 b _ 5421 q 286,292

See independent accuntants' review report ond noter fo fluancial siatentents
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Lifts to Give, Inc.

Ktatements of Cash Flows
For the Years Ended 8areh 3L, 2012 and 2011

2012 2011
ash flows from operating activities
Change in nzl assets ] {5,625} 5 20,194
Adjustmenis to reconcile change in net assets
to net cash provided by operaing activities
Depreciation 6,536 5,022
Change in olhor assels 175 _ -
Mex cash provided by operatiug activities 1,106 35,216
{ ash flows from invesling activities
Purchase of property and equipment - (23,845}
Net cash used in investing activities . {23,845)
Met increase in cash [, 106 1,371
Cash at beginning of period 3,662 2,291
Cash at end of periwvd B3 4768 % 1,662

See independent accountanis’ review rapori and notes 1o financial slatements
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Gifts to Give, Inc.

Notes tq Financial Statements
Kor the Years Ended March 31, 2412 and 26011

Orpanizaiion

Gilts to Give, Inc. (the “Orpanization”) was organizzd under the laws of the Commonwealth of Massachusetts
for the puepose of operating a kge scale repurposing center, designed to use Thousands of stucent voluntzers
lo reprocess donated in-kind items designated for children residing on the south coast of Mussachusells.

Summary of Significant Accounting Policies

Basis of Presemtation

The sccompanying financial statements of the Organization are preparcd nsing the acerunl bagis of accounting
in accordance with accounting principles penerally aceepted in the United States of America ("GAAFT).

Busis of Presemiation

The Crganization is required by GAAFP to report information regarding ils firzncizl position and activities
aceording to three classes of net assets: unrestricted net assels, temporarily restricted net assets, and
permanently restricted net assefs.

Linrastricted Net Assels

Unrestrizied net assets represcnt those assets which the Organization may use at its diseretior.

Temiporarily Restricted Net dcsety

Temporarily restricted net assets are subject to doner-imposed stipulations that may or will be met by
actions of the Otganization andfor the passage of time. When a donor restriction expires or the
purpose of the restriction is accomplished, temporarily restricted net assets are reclassified to
unrostricted et azsets and reported in the statement of activities as net assels released from

restrigtions,
Permanernily Resivicted Net Assels

Permanently restricted net assels are subject to donor-imposed siipulations that they be maintained
permanently by the Orgavization. Generally, the donors of those assets permit the Organtation Lo
usc all or part of the income eamed on related investments for peneral or specific purposcs,

Use of Estimales

The preparation of financial stalements in conformity with GAAD requires anagement to make cstimates
and assumnptions that affect the reported wmomnts of assets and liabilities and disclosurcs of contingent
agscts and [iabilities at the date of the financial slatemenls and the teported amount of revenues and
cxpenses during the reporting period. Actua] results could differ from thuse estimates.

See independent accountants ' review report
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Gifts to Give, Inc.

MNoles to Financinl Stavcments
For the Years Ended March 31, 2002 and 2011

Summary vf Sigoificant Accounting Policies (Continued)
Donared Ttemy

The Organization receives denations of new and used supplies and equipment from individuals and
organizations in the United Slates. The Crganization in tuen, gives these donated goods, 2t no chargs, to other
organizations with the intent of the goods ultimaely being delivered to children in need. The Organization
records the donated gouds at their estimated fair value on the date of donation. During the years ended Manci
31, 2012 and 2011, the Orpganizatian received donations of supplies with an estimated fair value cf $63,000
and $168,133.

Te determine fair value, the Organization gathers as much information as possible on each donated good. The
value is obrained by researching websites of vendors sclling similar goods. 1 the value for the exact piece
cannol be obtained, then the value for a comparable item can be substituted.

Donetad Services

Duonated scrvices are recognized as contributions if the services a) create ar enhance nonfinancial assels or b)
requirs specialized skills, arc perfovmed by people with Lhose skills, and would otherwise be purchased by the
Crganization. Voluatecrs also provided services throughout the year that are not recognized as contribulions
in the financial stalements sinco 1he recognition eriteria under GAAP were nof met,

Recognitien of Donor Restriciions

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the cestriction
cxpires in the reporting period in which the support is recopnized. All other donor-—restricted support is
reported as an increase in temporarily or permancally restricted net assets depending on the nature of ihe
restriction.

Froperty and Equipment

All acyuisitions of property and equipment in excess of $1,500 and alt expenditures for repairs, maintenance,
renewals, and betterments that materially projong the useful lives of assets are capitalized. Property and
equipment are carried at cost o, if donated, at the approximate fair value at the date of donalion. Depreciation
is somputed using primerily the staight-line methad over the estirated uselul tives of the assets. Estimated

pscfil lives are five years for office equipment and ten years for furniture and fxtures.

Adveriising

The Organization cxpenses advertizing costs as incy rred. Advertising cxpense amounted 1o $2,593 and $8,663
for the years ended March 31,2012 and 2011,

Funciional Expense dilocation

The costs of providing various programs and other activities have been summarized on a funclional basis in
the siatement of functional expenses. Accordingly, cerlain eosts have been allocated among the proprams and

supporting services benefited.,

See independent accountarts ' review report 3
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Gilts to Give, Inc.

Motes to Financial Statements
¥or the Years Ended March 31, 2012 and 2011

Summary of Significant Aceonnting Paliciex (Contineed)
Income Taxes

The Organization is exempt from federal income tax under Section 301{c)(3) of the internal Revenue Code.
The Oraanization is also exempl from Massachusetts state income taxes under Massachusens General Law
188 However, income from certain activitics not directly related to the Organization’s lax-exempl purpose is
gabject o taxation 35 unrclated business invemnu al both the federal and state levels. In addition, the
Organization gualifies for the charilable contribution deduclion under Section 170(B)1 A} vi) and has been
classificd as an organization other than a private foondation under Section 309(a)(1)-

The Cirganization evaluates all significant tax positions as required by GAAP. As of March 31, 2012 and
2011, the Organization doss not believe Lhal it has taken any wx positions that would require the recording of
any acklitional tax lability nor does it believe that there are any unrealized tax benefits that would either
increase or decrease within the next twelve months. The Organization’s tax refurng are subject te examination
by the appropriate taxing jurisdictions. Asof March 31, 2012, the Orgemization’s federal and stole 1ax returns
peneraliy remain open for examination fur three ysars fram the dutc filed with each taxing junsdiction.

Memagement Review

The Drpanization has evaluated all subscquent cvents through July 16, 2012, the date 1he financial statements
werg available to be issved.

Properfy and equipment

Property and equipment consists of the Mollowing at March 31:

ZH2 2011
Eguipment 5 G773 5 9. 773
Furniture and lxtures 36087 38087
"pccumulsted depreciation (14213 {7637}
E 21,647 b 38,203

Donated Servicey

The vahie of donated secvices recorded as in-kind contributions in the financial staternents for the years ended
fdarch 31:

2012 18
Renl 3 40,000 b 75,0600
ACcounting services 49,371 9,751
Legal services 16,370 I 25,567
|
$ 125,74 % 110318

Concenlrations
See dependent aoeomians revisw report 5
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Gifts to Give, Inc.

Mites 1o Finamial Statements
Far the Years Ended March 31, 2612 and 2411

Concentrations

The Federal Deposit Insuramce Ceorporation insurss cesh balances in intercst-bearing accounts up to
$250,000, which is applicd per deposilor, per insured deposilory institulion for cach account nwnership
catepory. Nom-interest bearing transaction deposit accounts are provided unlimited insurance coverage
through December 31, 2012, At cartain times during the year, cash may have exceeded the ingured limits.
Management monilors, on & regular basis, the (inancial condition of the financial institutions, along with
their balances, to keep this potential rigk to a minimum. Manapement believes that its credit risk from these
deeounts is not significant.

For the years ended March 31, 2012 and 2011, the Orgenization teccived 35% and 31% of its
contributions from one donor.

Subsequent Event
The Organization has a facilily lease that expires on April 30, 2012, Upon expiration, (he Organization and

the landlord vetbally apreed to a2 two year extension of the lease. As a resuit of the extension, the
Organization is an “at will” 1enant and rent due under verbal extension is $3,250 per month,

See independent acconmiams ' veview report 14
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