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INDEPENDENT AUDITORS' REPCET

To the Board of Directors of
(nfts o Give, [nc.
Acushnet, Massachusetts

We hawe audited the accompanying Onandal statements of Gifts to Give, he. (G nonproft organizatien), which
compnse the s@tements « finandal postion as of March 31, 2018 and 2617, and the redaled statements of activiges,
hmctonal expenses and cash flows br the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Staigpments

Management is responsible fir the preparation and fair presentation ofthese Finandialstatements i accordance wih
accounhing principles generally accepled in the United States of America; this mewdes the design, implementation,
and mantenance of intemal contrel relevant o the preparaton and far piesntxion o nancial statements that are
free from matemial rmsstatement, whether due w Fad or aror,

Auditors® Responsibllity

Chur responsibility is v expres an opnion on these finandal statements basedon our andi. We conducted our audi
in accordance with anding standards geperally accepied im the United States of America Those standards require
that we plan and perixm the awdi o dyain reasonable assumance about whether the Tinandal statements are ree from
matenia misstatement

An awdit invorves performng procedures 1 obtan audn eviderce about the amonnds and disclosures in the financial

statements. The procedures selected depend oo the awduor's judgment, including the assessment of the risks of
melerial misstaternent of the financial stateroenls, whether due to fraud or eror b making those rik assessments, the

awditor consders inbermal conird rdevant 1o the enlity’s preparasen and far presentation ofthe financial statemers
In order to design awdt procedures that are gppropriate ' the circumstances, bt oot £ the purpose of eXpressing an
opincon oo the effeceveness of the entity’s imtemal comrol Accordingly, we express no such opmicd. An audi also
mcludes evaluating the appropriateness of accounting policies used and the reasonablencss of significant accounting
estumales made by management, as well as evalvating the averall presentation o the finanaal statements.

We believe tha the audt evidence we have obtaned & suffcient and approprae to provide a basis fir o audh
OpinLCn.
Chpinion
[nour opmion, the financial staiements refitrred [0 abowe present fatrry, in an maerial respeets, the Gnancial position

o Gifts to Give, Inc. a8 of Marth 31, 2008 and 2057, and the changes in ks mx assas and s cash fows for the year
thea endled ' accordance with accounting principles generally accepted in the Vinited States of America

TR & Conpary, L

Fal River, Massachuselts
December 18,2018
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Gifts w Give, loc.

Statements of Finaneial Postlion
March 31, 2HE and XHT

2018 2017

ASSELS
{hsh 5 71642 $ 20,428
Eecevable -
Prapad &xpenses 2,303 2,085
Property and equipment, ne 38 610 51155
Totai assets 5 138,353 5 TA668
Lizhilities and Met Assets
Linlrviiities

Arccrued expenses 5 6,26 7 % 5,334
Net assets, unrestricted 132,288 HE 134
Totai liabilities and nel assets ¥ 138 555 % TI66E

Séw indeperdenr amgiiors | report arnd Aoiee o fmaecd waremenn 2




Gifts to Give, Inc.

Statements of Actis ities
For the Years Ended March 31, 2018 sl 20H 7

2018 2017
Program and other reveme
Contribotions - cash % 384,584 3 188,455
Conttibutions - mdand 85,913 77,885
Ceontributions - supplies 223,930 240 820
Interest income _ G -
94,436 502,160
Expenses
Program 507 892 500 183
Management and peneral 53,607 53,232
Fundrasing 58,083 12,112
630,462 389 527
Change n gl assets 63,954 (32,367
MNet assets at beginning of year 58,334 150,701
Net assets & end of year =$ 132 238 S 63,334
—_—_—— =

Sev indepeslanr auditnes” repiows aesd modies o finuners adedicres 3



Gifts W Give, Ine,

Statement of Fuoctional Expenses
For the ¥ear Eaded March 31, 2EH8

Management

Program and Cieneral Fuudraising__ Total
Donaged supplies 5 241,514 5 - 5 - 5 241,514
Dccupaxy 124,531 21,976 - 146,507
Office expemses 21,430 15,51% - 36,949
Warehouse supplies 35,013 - . 35,018
Repairs 12 493 3,263 - 21,736
Mheals 15078 2,601 - 17,739
Prof essional :es 20,649 3,644 - 24 203
Depreciation 12_29] 2.16% - 14,460
Micellsneous 228 2,002 - 3,320
Contrect Services - 2,359 - 2,359
Frogram expenses 14,101 - - 14,101
[nsurance - 0924 - 0924
Fundraising events = - 28 528 28 528
Marketing - - 30,433 30,455
ANTO EXpelises 31559 . - 3 559
£ 507 892 $ 3,607 ) 58 983 L 630 432
ey - —_————————— o
Coniraved .

OFE IRGERIMECAT SRER0rS” reRort and e o finoncutl siatemernts 4



Donated supplies
Occupancy

Office expenses
Warshouse supplies
Repairs

Meals

Prof essional f:es
Depreciation
Miscellaneous
Contract Services
Program expenses
Insurance
Fundrasing events
Marketing

AU EXpenses

Gifts o Give, Inc.

Statement of Functional Expenses
For the Year Ended March 31, 2017

Mlanag ement
Program and General Fundraising Fotal
b3 245392 h - % 245,392
114 044 20125 134,169
192318 13,93] - 33.169
43 633 - - 43633
21,752 3.839 - 23,591
16,888 2,580 - 19,268
13,502 2383 - 15,885
12,284 2 63 - 14,452
3,855 4,563 - 10,418
- [0_444 . 10,440
14,134 - - 14,134
- 5,803 - 5,803
- - 6,645 6,645
- - 5467 5407
4,461 - - 4 441
b3 505 183 h 68,232 12,112 % 389 527
See independent aud Yors” report and noles o francial sigtenterns 5



Gifts o Give, Inc.

Statements of Cash Flows
For the Years Ended Narch M, 2018and 2017

{ash flows from operating adivities
Change in pel msets

Adpusmments © reconcile change in net asers
tee et cash provided by operating activities
Depreciation
Receivable

Prepaid expenses
Accrued expenses

Met cash (used iy provided by operating activities

Cash flows from wvesting activities
Purchase of property and equipment

Not cash wed in imvesting activities
Net {decrease) increase n ash
Cash a begintinpg o vea

Cash & end of year

2018 2017
$ 63954 % (82,367)
14,460 14,452
1,883

(218) (2,085)

933 (6,691)
79.129 (74 808)
{21,915} (22.099)
(21,915) (22,099)
57,214 (96,907)
20,428 117,335

$ 77642 8 20,428

See independen! auditors’ report ond noks & francigl saemeonts




Gifts w Give, Inc.

»otes o Financia | Statements
For the Years Ended Miarch 31, 2018and 2017

Organization

Gifts to Give, Inc. (fhe “Organization™) was organized wnder the b ws ofthe Common wealth of Massachusetts
for the pupose of operating a large scale repurposing center, designzd o use thousands of smdent velunteers
lo reprocess donated in-kind items designated for children residing oo the south coast of Massachuserrs,

Suntmary of Sigoificant Accounting Pol icies
Basiy of Presemation

The accompanying financial statements of the Organization are prepared using the acqrual bass of accouning
in accordance with accounting principles generally accepted in the United States of America (“GAAP")

Basis of Presentoiion

The Organization s required to repont inf ormation reparding ks finawial position and activities according to
firee classes of net asseis’ unrestricted ret assets, temporarily reswicled nel assets, and permanently restricted
netl assers.

Unresmricted Nep Assets
Unrestricted net assets represent those assets which the Organization may wse a1 s discretion.
Femporarily Reswricted Net Assets

Temporarily restricted net assas are subject Wy donor-imposed stipulations tha may or wilt be ma by
actions o the Organization andor the passage «f time Whet a donor restriction expires or the
purpose of the restriction 1s accowplished, temporarily restricted net assets are reclssified 1o
nnresiricted et assets and reported B the statement «f achivilies as net assets released from
reslrictions,

FPermanenily Restrivied Net Assets

Permanently restricted ner assets are subject © donorimposed slipulations tha they be maintained
permanently by the i:'}rganizalinn. Geperally, the donors ofthose assets permit the Organizaticn o
wse all or part of e ificome earned on related investments $r general or specific purposes.

LUse of Estinugtes

The preparation of fmancial statements requires managewent o make esfimates and assumptions that
affed the reported amounts of assets and liabitities and disclosures of continpent assets and liabi lities a
the date ofthe financial stalements ami the reporied amount «f revenues amd expenses during the reporting
period.  Actual results couwid differ from those estimates.

Sez independent auditors’ report 7



Gifis o Give, Ine.

Notes ® Financial Statements
For the Years Foded March 31,2018 a0d 2017

Summary of Significa st Accounting Policies (Continued)
Donated Items

The Organization recelves donations of pew and used supplies and equipment from individuals and
organizations in the United States. The Organization in urn, pives these donated Eoods, d mo dharge, to other
organizations wih the Intent of the goods ulimately being delivered to children in need The Orpanization
remrds Ge donated gpods at ther estimated fair value on the date of dopation. During, the years epded March
31, 2018 and 2017, he Orpanization received donations of supplies with an estimated far value of $2415 14
and $243 392 respectively,

To -::'let_ennme_ Bur value, the Organization gathers as much information as possible on each donated good. The
walue is obtained by researching websiles of vendors selling similar goods. ¥ the value B the exact piece

campt be obtained, they the value fr a comparahle itern can be substituted

Donagted Services

Donated services are recognized as contributions if the services &) create or enhance nonfinandal assds or b}
require speclalized skills, are perforred by people with those skills, and would otherwise be purchased by the
Organizapoen. Volunteers alse provided services throughout the year that are not recoghized as contributions
n the financial statements since the recognition ¢riteria were not met.

Recopnition of Danor Restrichions

Suppﬂrt _that 5 restricted by the denor & reporied as an increase in unrestricted net assets i the restriction
expes m the reporting perod in which the support is recognized All othe donor-resiricled SUpport is
reported as an increase in temporarily of permanently restricted het assets depending on the pahwre of the
resmciion.

Property and Egqui pment

All acquisitions of property and equipment h excess of $1,500 and all expenditures for repairs, malgtenance,
renewals, and betiermerts that materially prdong the useful lives of assels are capitalized. Propaty and
equipment are carried & cost of, if donated, at the approximate fir vale ar the dae of donation. Depreciation
b compued using primarily the soraighi-line method over the estimated wsefil lives of the assets, Esfmated
useful bves are five yars fr offie equipment and ten years Br fumitore and fixures Leasehold
Improvements are amortized over shorier of thar estimated useful lfi: or the erms o the related kases.

Advertising

The Orpanization expenses adverfising costs as incurred. Adventising expense amounted w $30.455 and
$5467f0r the years ended March 31, 2048 and 20,7, respectively.

Funchional Expense Allocation

The costs of providing vartous proprams and other activities have been summarized on & finctional basis in

the stateruent of functienal expenses. Accordingly, certain costs have beet allpcated amons the programs and
supporting services benefited. =

See independent audiors " report g



Gifls to Give, Inc.

Notes © Financial Statements
For the Years Epded March 33, 201830d 2017

Su mm ary of Sienificant Accou nting Policies (Continued)

Income Taxves

The Crganization is exempt from faderal inmme tax under Section 501{c)(3) of the Internal Revenue Code.
The Organization E aso exempt (rom Massachusetts siae income laxes nder Massachusetts General Law
180. However, income from certain activities pot directly related o the Orgariization’s tax-exempt purpose &
subject ® taxaton as unrelated business wwome a hah the fideral and state levels. [n addition, the
Organization qualifies fir the charitable contribution deduction umder Section TEXIKAN V) and s bean
classified as an organization other than a private foundation nder Section 309%aX 1).

The Qrganization evaluates all significant tax positions. As of Narch 31, 2018 and 217, the Organization
does mat believe that i has taken any tax positions tha would requre the recording of amy addiuopal tax
liability nor does it believe that there are any unrealized tix benefws that woukd exther increase or decrease
within the next twelve mooths. The Organizagon’s &x renuts are subject o examination by the appropriate
taxing jurisdictions. As of March 31, 2018, e Organization’s fideral and state tax retuns generally remain
open #r examination for firee years from the date filed with each taxing jurisdictuen.

Management Keview

The Organization has evaluated all subsequent evems through December 18, 218, the dae the bnancial
statements were available to be 1ssoed.

Property and equipment

Property and equipment consists of the following at March 33

2018 2in7
Equipment b 26063 b 24.050
Furmninme and fxiures 59,406 59,406
Leasehold Improvements 49,848 20,948
Accumitlated depreciation {76,709) (62,249)
b 58610 3 31,455

See irtdependernt mudiors repont g



Gifts o Give, Inc.

Notes 0 Financial Statements
For the Years Ended March 31, 20018 apd 2017

Donated Services

The value of donated services recorded as in-kind conmbutions 1n the financial statements for the years ended

March 31:
2018 2017
R.ent $ 66,300 b 66,300
Accounting services 17,051 6,525
Legal services 2.562 K064
b 33,913 ) 77885

Commitments and Contingencies

The Company entered info 2 lmse agreement Dr warehowme and office space locaed at One Titlelst Drive,
Acushnet, Massachusetts under a non-cancelahle operating lease commencing August 17, 2014 and ending
Faly 31%, 2007 with an opton B an additional three vear peried. On August 1, 2017, the orpamzation has
extended s lease iy additional three years. The wverbal lease agresment expires oo July 31, 2020 wkh a
monthly payment amounting ko $4,875.

Fure minimum lease payments are as follows By he years ended March 31

2019 $ 50700
2020 16,900
5 67600

In connection with the Jease, for the years endzd March 21, 2018 and 201 7 remt expense was 367,950 and
350,704}, respectively,

Concenlrations

The Company Ias a potential concentration of credit risk in that @ maintans depesits with a financial
institntion in excess of amounts msured by the Federal Depesit [nsunnce Corporation (“FDIC™) Bepinning
on Jamary 1 2013, the FDIC insures wp to $250,000, per depositor, per insired depository institubion for
each account ewnershin calegory.

For the year ended March 31, 2018, approvimately 3% of total support and revenue B attributed by three
donors. For the year ended March 31, 2017, approximately 2% oftotal support and revenue is attributed by
one donor.

See independent quditors " report 10



